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TAYLORROTH

C OI’T[/&i ed Public Accouwntants
WORKING EXCLUSIVELY WITH NONPROFITS

September 5, 2025

Independent Auditors’ Report

Board of Directors
Phamaly Theatre Company
Denver, Colorado

Opinion

We have audited the accompanying financial statements of Phamaly Theatre Company (a Colorado nonprofit
corporation), which comprise the statement of financial position as of December 31, 2024, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Phamaly Theatre Company as of December 31, 2024, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Phamaly Theatre Company and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Phamaly Theatre Company's ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements, including omissions, are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Phamaly Theatre Company's internal control. Accordingly, no such opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Phamaly Theatre Company's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during
the audit.

Report on Summarized Comparative Information

We previously audited the Phamaly Theatre Company’s 2023 financial statements, and expressed an unmodified audit
opinion on those audited financial statements in the report dated October 23, 2024. In our opinion, the summarized
comparative information presented herein as of and for the year ended December 31, 2023, is consistent, in all material
respects, with the audited financial statements from which it has been derived.

Taglo [oth and Compory PIK

TAYLOR, ROTH AND COMPANY, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
DENVER COLORADO



PHAMALY THEATRE COMPANY
Statement of Financial Position
December 31, 2024

(With Summarized Financial Information as of December 31, 2023)

ASSETS

Cash and cash equivalents
Grants receivable
Other receivable
Prepaid expenses
Investments
Beneficial interest in assets held by others
Property and equipment, net
Right-of-use assets:

Finance lease

Operating lease

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses
Lease liabilities:
Finance lease
Operating lease

TOTAL LIABILITIES

NET ASSETS
Without donor restrictions

With donor restrictions
Total net assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

2024 2023

1,366,835 § 1,420,458
53,034 25,484

2,010 -
39,645 10,338
297 15,789
85,038 83,614
6,676 5,490
7,145 9,695
33,370 31,223
1,594,050 § 1,601,991
42,151  § 36,468
13,953 18,171
33,370 31,223
89,474 85,862
1,160,159 1,181,681
344,417 334,448
1,504,576 1,516,129
1,594,050 § 1,601,991




PHAMALY THEATRE COMPANY
Statement of Activities

For the Year Ended December 31, 2024

(With Summarized Financial Information For the Year Ended December 31, 2023)

Support and Revenue:
SCFD
Government grants
Foundations
Ticket sales
Individual contributions
In-kind contributions
Corporate support
Investment income
Special events, net
Program fees
Change in value of beneficial interest
Other income
Net assets released from restrictions -

Satisfaction of time and purpose restrictions

Total Support and Revenue

Expenses:
Program services -
Theatre Arts

Supporting services -
Management and general
Fundraising

Total supporting services
Total Operating Expenses

Change in net assets
Net assets, beginning of year

Net assets, end of year

Without Donor With Donor 2024 2023
Restrictions Restrictions Total Total
$ 128,000 $ 194,377 $ 322377 $ 315,349
50,000 159,750 209,750 40,000
152,016 - 152,016 171,779
121,856 - 121,856 103,646
83,404 - 83,404 61,652
78,500 - 78,500 22,052
27,286 - 27,286 39,657
9,914 - 9,914 6,414
7,175 - 7,175 13,960
6,293 - 6,293 1,602
- 5,828 5,828 9,008
864 - 864 757
349,986 (349,986) - -
1,015,294 9,969 1,025,263 785,876
839,449 - 839,449 660,554
115,985 - 115,985 106,344
81,382 - 81,382 68,480
197,367 - 197,367 174,824
1,036,816 - 1,036,816 835,378
(21,522) 9,969 (11,553) (49,502)
1,181,681 334,448 1,516,129 1,565,631
$ 1,160,159 $ 344417 $ 1504576 $ 1,516,129

The accompanying notes are an integral part of these financial statements.
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PHAMALY THEATRE COMPANY
Statement of Functional Expenses

For the Year Ended December 31, 2024
(With Summarized Financial Information For the Year Ended December 31, 2023)

Payroll and related expenses
Salaries
Payroll taxes and employee benefits
Total salaries and related expenses

Other operating expenses
Production and creative staff
Actor stipends
Occupancy
Marketing and advertising
Production venues
Staging expenses
Professional fees
Performance rights and royalties
Accessibility
Office supplies and expense
Staff development
Insurance
Technology
Direct special event expenses
Depreciation and amortization
Dues and subscriptions
Meetings and meals
Travel
Bank and merchant fees
In-kind:

Venue
Services

Total expenses by function
Less: direct special event expenses

Total expenses included in expense
section of statement of activities

Program Services

Supporting Services

Theatre Management 2024 2023
Arts & General Fundraising Total Total Total

$ 330,192 $ 45681 $ 54669 § 100,350 $ 430,542 $ 387,338
63,267 8,753 10,475 19,228 82,495 70,031
393,459 54,434 65,144 119,578 513,037 457,369
123,766 751 - 751 124,517 84,101
70,450 - - - 70,450 49,975
28,535 3,948 4,724 8,672 37,207 35,100
27,681 8,240 181 8,421 36,102 31,004
28,697 - - - 28,697 37,457
28,433 - - - 28,433 27,236

- 19,749 5,985 25,734 25,734 23,468

22,086 216 - 216 22,302 6,431
18,281 109 490 599 18,880 21,083

5,212 4,617 1,397 6,014 11,226 15,359

- 11,186 - 11,186 11,186 -

5,614 2,471 930 3,401 9,015 8,214

4,477 619 2,009 2,628 7,105 4,431

- - 5,060 5,060 5,060 7,631

3,154 436 522 958 4,112 4,949

- 3,666 - 3,666 3,666 3,720

389 2,101 - 2,101 2,490 2,300

705 1,452 - 1,452 2,157 771

10 1,990 - 1,990 2,000 358

58,500 - - 58,500 58,500 -

20,000 - - 20,000 20,000 22,052
839,449 115,985 86,442 280,927 1,041,876 843,009
- - (5,060) (5,060) (5,060) (7,631)

$ 839,449 § 115,985 $ 81,382  § 275867 $ 1,036,816 $ 835,378

The accompanying notes are an integral part of these financial statements.
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PHAMALY THEATRE COMPANY

Statement of Cash Flows

For the Year Ended December 31, 2024

(With Summarized Financial Information For the Year Ended December 31, 2023)

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (11,553) (49,502)
Adjustments to reconcile change in net assets to
net cash (used in) provided by operating activities
Depreciation and amortization 4,112 4,949
Operating lease expense adjustment - (1,835)
Realized/unrealized (gains) losses on investments (1,150) (1,968)
Change in value of beneficial interest in assets held by others (5,828) (9,008)
(Increase) decrease in operating assets:
Grants receivable and other receivable (29,560) 133,240
Prepaid expenses (29,307) (1,305)
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses 5,683 (2,493)
Net cash (used in) provided by operating activities (67,603) 72,078
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (2,849) (3,346)
Purchases of investments (109) -
Sales of investments 16,752 -
Distributions of assets held by others 4,404 4,630
Net cash provided by investing activities 18,198 1,284
CASH FLOWS FROM FINANCING ACTIVITIES
Payments on finance lease liability (4,218) (3,896)
Net cash used in financing activities (4,218) (3,896)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (53,623) 69,466
Cash and cash equivalents - beginning of the year 1,420,458 1,350,992
Cash and cash equivalents - end of the year $ 1,366,835 1,420,458
Supplemental cash flow information:
Interest paid $ 1,301 1,625

The accompanying notes are an integral part of these financial statements.
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PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

1.

Summary of Significant Accounting Policies

Nature of the Organization

Phamaly Theatre Company (the Organization) was incorporated as a non-profit corporation in
the State of Colorado. Its mission is to be a creative home for theatre artists with disabilities;
to model a disability affirmative theatrical process; and to upend conventional narratives by
transforming individuals, audiences, and the world. Each year, the Organization serves
thousands of individuals through its productions, professional development opportunities, and
community outreach. Through its innovative programming, the Organization advances the
social narrative of disability to effect greater inclusion, participation, and respect for people
with disabilities in all facets of society.

The majority of the Organization’s revenue is derived from government grants and
contributions from foundations, SCFD, and other sources.

Basis of Accounting

The accompanying financial statements of the Organization have been prepared in
accordance with generally accepted accounting principles in the United States (US GAAP), on
the accrual basis, and accordingly, reflect all significant receivables, payables, and other
liabilities.

Prior-Year Summarized Financial Information

The financial statements include certain prior year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to constitute
a presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the
year ended December 31, 2023, from which the summarized information was derived.

Reclassifications

Certain amounts in the prior year financial statements have been reclassified to conform to the
current year presentation. Reclassifications made in prior year have no impact on total net
assets or in changes in net assets.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires that management make estimates and
assumptions that affect the reported amounts of assets and liabilities and the reported
amounts of revenue and expenses during the reporting period. Accordingly, actual results
could differ from those estimates.

Cash and Cash Equivalents
The Organization considers all unrestricted highly liquid investments with an initial maturity of

three months or less to be cash equivalents. Except for those amounts that are held in the
investment portfolio which are invested for long-term purposes.



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

1.

Summary of Significant Accounting Policies (continued)

Investments and Investment Return

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation.
Thereafter, investments are reported at their fair values in the statement of financial position.
Net investment return is reported in the statement of activities and consists of interest,
dividends, realized and unrealized gains and losses, less investment expenses.

Grants Receivable

Unconditional grants receivable that are expected to be collected within one year are recorded
at net realizable value. Unconditional grants receivable that are expected to be collected in
future years are initially recorded at fair value using present value techniques incorporating
risk-adjusted discount rates designed to reflect the assumptions market participants would use
in pricing the asset. In subsequent years, amortization of the discount is included in
contribution revenue in the statement of activities.

The Organization uses the allowance method to determine uncollectible grants receivable.
The allowance is based on prior years’ experience and management’s analysis of specific
promises made. Grants receivable are written off when deemed uncollectible.

Concentrations of Credit Risk

Financial instruments which potentially subject the Organization to concentrations of credit risk
consist of cash, money market accounts, grants and other receivables.

The Organization places its temporary cash and money market accounts with creditworthy
financial institutions. Accounts in total at each institution are insured by the Federal Deposit
Insurance Corporation up to $250,000. Such account balances may, at times, exceed the
federally insured limit. At December 31, 2024, the amount at risk was approximately $862,000.

The Organization holds its investments with a brokerage firm. The bank deposit program
accounts are insured by FDIC up to $250,000. All other accounts at the brokerage firm are
insured by the Securities Investor Protection Corporation (SIPC) up to $500,000. SIPC does
not protect against decline in security value. At December 31, 2024, amounts did not exceed
SIPC and no deposit amounts were in excess of FDIC. Though the market value of
investments is subject to fluctuations on a year-to-year basis, management believes that the
investment policy is prudent for the long-term welfare of the Organization.

Credit risk with respect to grants receivable is limited due to the number and credit worthiness
of the organizations from whom the amounts are due.



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

1.

Summary of Significant Accounting Policies (continued)

Property and Equipment

Property and equipment are stated at cost, or fair value if contributed. The Organization follows
the practice of capitalizing all expenditures for property and equipment in excess of $1,000.
Depreciation or amortization are computed using the straight-line method over the estimated
useful lives of the assets ranging from 3 to 15 years, or in the case of capitalized leased assets
or leasehold improvements, the lesser of the useful life of the asset or the lease term. When
assets are sold or otherwise disposed of, the cost and related depreciation or amortization are
removed from the accounts, and any resulting gain or loss is included in the statement of
activities. Costs of maintenance and repairs that do not improve or extend the useful lives of
the respective assets are expensed currently.

Leases

The Organization determines if an arrangement is or contains a lease at inception. Certain
leases are included in right-of-use (ROU) assets and lease liabilities in the statement of
financial position. ROU assets and lease liabilities reflect the present value of the future
minimum lease payments over the lease term, and ROU assets also include prepaid or
accrued rent. Operating lease expense is recognized on a straight-line basis over the lease
term. The Organization elected to not report ROU assets and leases liabilities for its short-term
leases (leases with a term of 12 months or less). Instead, the lease payments of those leases
are reported as lease expense on a straight-line basis over the lease term.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net Assets without Donor Restrictions — Net assets available for use in general
operations and not subject to donor restrictions and may be expended for any purpose
in performing the primary objectives of the Organization. These net assets may be
used at the discretion of the Organization’s board of directors.

Net Assets with Donor Restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that resources
be maintained in perpetuity.

Donor restricted contributions, other than conditional government grants, are reported
as increases in net assets with donor restrictions. When a restriction expires, net
assets are reclassified from net assets with donor restrictions to net assets without
donor restrictions in the statement of activities. Conditional government grants that
have their performance requirements met in the period received will be shown as net
assets without donor restrictions.



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

1.

Summary of Significant Accounting Policies (concluded)

Revenue and Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Conditional
promises to give, that is, those with a measurable performance or other barrier and right of
return, are not recognized until the conditions on which they depend have been substantially
met. Federal and state contracts and grants are conditioned upon certain performance
requirements and the incurrence of allowable qualifying expenses.

Ticket sales from productions are recognized as revenue when the productions take place.

Special events revenue is equal to the cost of the direct benefit to donors and contribution
revenue for the difference. All goods and services are recognized when the event takes place.

Donated Facilities and Services

Donated facilities and services meeting the criteria for recognition in the financial statements
are reflected in the financial statements as in-kind contributions at their estimated value on the
date of receipt.

Many individuals volunteer their time and perform a variety of tasks that assist the Organization
with fundraising events, but these were not recognized in the financial statements because
they did not meet the criteria for recognition under US GAAP.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. The statement of functional expense presents
the natural classification detail of expense by function. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Income Tax Status

The Organization qualifies as a tax-exempt, not-for-profit organization under Section 501(c)(3)
of the Internal Revenue Code (the “Code”), and accordingly, is exempt from federal income
taxes on related income pursuant to Section 501(a) of the Code. Therefore, no provision for
federal income tax is recorded in the accompanying financial statements.

Date of Management’s Review

Management is required to evaluate, through the date the financial statements are issued or
available to be issued, events or transactions that may require recognition or disclosure in the
financial statements, and to disclose the date through which subsequent events were
evaluated. The Organization’s financial statements were available to be issued on September
5, 2025, and this is the date through which subsequent events were evaluated.

-10-



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

2. Liquidity and Funds Available

The following represents the Organization’s financial assets at December 31, 2024

Financial assets at year-end:

Cash and cash equivalents $ 1,366,835
Grants receivable and other receivables 55,044
Investments 297
Beneficial interest in assets held by others 85,038

Total financial assets 1,507,214

Less amounts not available to be used within one year:

Investments (297)

Beneficial interest in assets held by others (85,038)
Financial assets available to meet general

expenditures within one year $ 1,421,879

The Organization’s goal is generally to maintain financial assets to meet six months of
operating expenses ($390,000). Management considers donor restricted contributions that will
be used within one year as part of its ordinary operations as being available for general
expenditures.

3. Grants Receivable

Grants receivable consisted of the following at December 31, 2024:

Grants receivable $ 53,034

Amounts due in:
Less than one year $ 53,034
One to five years --
More than five years --

Total $ 53,034

At December 31, 2024, the Organization has one conditional promise to give of $65,000 from
the National Endowment for the Arts. The grant is conditional upon the Organization fulfilling
the requirements of the grant throughout 2025 and 2026. Upon satisfaction of the grant terms,
the Organization will be able to recognize the revenue.

-11-



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

4,

5.

Property and Equipment

Property and equipment consisted of the following at December 31, 2024:

Production equipment $ 29,329

Equipment 4,394

33,723

Less: accumulated depreciation (27,047)

Net property and equipment $ 6,676
Investments

Investments are recorded in the following net asset accounts at December 31, 2024:

Net assets without donor restrictions $ 297
Net assets with donor restrictions 85,038
$ 85,335

Investments are stated at fair value and consist of the following at December 31, 2024:

Money market funds $ 2
Alternative investments 295
Beneficial interest in assets held by others 85,038

$ 85,335

Beneficial Interest in Assets Held by Others

In 2014, the Organization created an Endowment Fund (the “Fund”) at the Community First
Foundation (the “Foundation”) with an irrevocable gift of $26,000 to provide ongoing support
for the Organization. Since the Organization’s initial transfer, an additional $77,648 has been
transferred to the Foundation, in addition to a $10,338 match by the Foundation.

The assets in the Fund are managed by the Foundation and invested in accordance with the
Foundation’s asset allocation. The investment returns are based upon the Foundation’s
returns for commingled investments. The Organization believes the fair value of the future
cash flows to be received from its beneficial interest in assets held by the Foundation
approximates fair value of the underlying assets held by the Foundation. The fair value of the
Organization’s interest in the Fund is based on a percentage interest in the endowment fund’s
fair value as represented by the Fund’'s management. Based on the valuation method and
nonredeemable nature of the assets, the measurement of the fair value of the beneficial
interest is categorized as Level 3 (note 7).

-12-



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

6.

Beneficial Interest in Assets Held by Others (continued)

Terms of Endowment Agreement

The Organization granted variance power to the Foundation. The terms of the variance power
granted by the Organization, as stated in the Fund agreement are the “The Board of Directors
of the Foundation shall have the power to modify any restriction or condition on the distribution
of the Fund if, in the sole judgement of such Board of Directors (without the necessity of
approval of any participating trustee, custodian, or agent) such restriction or condition
becomes, in effect, unnecessary, undesirable, incapable of fulfilment or fundamentally
inconsistent with the charitable needs of the communities and areas that the Foundation
serves”.

The amount available for distribution is equal to 5% per year, distributed no more frequently
than annually, of the average of the net fair market value of the assets of the Fund on the last
business day of each of the three calendar years preceding the year for which the distribution
is being made. The Fund is held and invested by the Foundation for the Organization’s benefit
and is reported at fair value in the statement of financial position.

At December 31, 2024, the Organization’s Fund has a carrying value of $85,038, which is
reported in the Statement of Financial Position as beneficial interest in assets held by others.

Classification of Endowment Assets

As required by US GAAP, net assets associated with endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions. As a result, the Organization
classifies the value of all gifts restricted by the donor for the endowment as restricted in
perpetuity, and the net appreciation on these assets as restricted for time and released
according to the Foundation’s spending policy. In addition, management has interpreted that
the terms embedded in the Foundation’s endowment agreement creates implied restrictions
on all the funds held by the Foundation, and in as much, the appreciation on endowment
assets contributed per the Board’s direction are also classified as having donor restrictions
because these funds are commingled with donor-restricted funds, and also subject to the
Foundation’s spending policy.

Activity in the Fund as reported by the Foundation is as follows:

December 31, 2023 balances $ 83,614
Income and gains 6,745
Losses and fees (917)
Distributions (4,404)
December 31, 2024 balances $ 85,038

13-



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

7.

Fair Value Measurements

The carrying amount reported in the statement of financial position for cash and cash
equivalents, accounts payable and accrued expenses approximate fair value because of the
immediate or short-term maturities of these financial instruments. The fair value of grants
receivable is estimated by discounting the future cash flows using the risk-adjusted rate of the
Organization ranging from approximately 6-8.5%.

The Organization reports certain assets at fair value in the financial statements. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal, or most advantageous, market at the measurement date under
current market conditions regardless of whether that price is directly observable or estimated
using another valuation technique. Inputs used to determine fair value refer broadly to the
assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are
inputs that reflect the assumptions market participants would use in pricing the asset or liability
based on market data obtained from sources independent of the reporting entity.

Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the
assumptions market participants would use in pricing the asset or liability based on the best
information available.

Investments measured and reported at fair value are classified and disclosed in one of the
following categories:

Level 1 — Quoted prices in active markets for identical assets or liabilities that we can
access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly. These include quoted prices for
similar assets or liabilities in active markets, quoted prices for identical or similar assets
or liabilities in markets that are not active, inputs other than quoted prices that are
observable for the asset or liability, and market-corroborated inputs.

Level 3 — Inputs are unobservable for the asset or liability and include situations where
there is little, if any, market activity. These inputs into the determination of fair value
require significant management judgment or estimation and are based upon the best
information available in the circumstances.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair
value hierarchy. In such cases, the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy based on the lowest level of input that is significant to
the entire measurement. Assessing the significance of a particular input to the entire
measurement requires judgment, taking into account factors specific to the asset or liability.
The categorization of an asset or liability within the hierarchy is based upon the transparency
of the asset and liability and does not necessarily correspond to our assessment of the quality,
risk, or liquidity profile of the asset or liability.

-14-



PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

7.

Fair Value Measurements (continued)

The following table summarizes the valuation of the Organization’s investments by the above
fair value hierarchy levels at December 31, 2024:

Description Fair Value Level 1 Level 2 Level 3
Money market funds $ 2 $ 2 $ - 9 -
Alternative investments 295 -- -- 295
Beneficial interest 85,038 -- - 85,038
Total $ 85335 $ 2§ - $ 85,333

There were no changes in the Organization’s valuation techniques during the year. There was
no change in the alternative investments (level 3) from prior year. See Note 6 for a description
of the beneficial interest.

Leases

Operating leases are included in operating lease right-of-use (“ROU”) assets and operating
lease liabilities in the accompanying statement of financial position. Financing leases are
included in finance lease ROU assets and finance lease liabilities in the statement of financial
position. ROU assets represent the Organization’s right to use the underlying asset for the
lease term, and the lease liabilities represent the Organization’s obligation to make lease
payments. The ROU assets and lease liabilities are recognized at the lease commencement
date at the present value of lease payments over the lease term. The Organization has made
an accounting policy election to use its incremental borrowing rate to discount future lease
payments.

The Organization leases office space recognized as an ROU operating asset and a copier
recognized as an ROU financing asset. In July 2024, the Organization signed a 12-month
extension for its existing office space. The effects of this have been incorporated into ROU
asset and lease liability as of the effective date, July 3, 2024.
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PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

8. Leases (continued)

The following summarizes the line items in the statement of financial position which include
amounts for operating and financing leases as of December 31, 2024

ROU operating assets $ 119,175
Accumulated amortization (85,805)
ROU operating assets, net $ 33,370
ROU finance assets $ 12,250
Accumulated depreciation (5,105)
ROU finance assets, net $ 7,145
ROU Liabilities:
ROU operating 33,370
ROU financing 13,953
Total ROU lease liabilities $ 47,323

The following summarizes the remaining lease term and discount rate as of December 31,

2024:

Operating Financing
Average remaining term in years 1.0 2.8
Average discount rate 9.5% 8.0%

The maturities of lease liabilities as December 31 were as follows:

Operating Financing

2025 $ 35112  $ 5,520
2026 - 5,520
2027 - 4,600
Total lease payments 35,112 15,640
Less: amounts representing interest (1,742) (1,687)
Present value of minimum lease payments $ 33,370 $ 13,953

Cash paid for amounts included in the measurement of operating lease liabilities for the year
ended December 31, 2024 was $33,725. Cash paid for amounts included in the measurement
of finance lease liabilities for the year ended December 31, 2024 was $5,520.
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PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

8. Leases (concluded)

The following summarizes the line items in the statement of functional expenses which
include the components of lease expense for the year ended December 31, 2024:

Operating lease occupancy $ 33,180
Financing — depreciation and amortization 2,450
Financing — interest on liability — office expenses 1,301
$ 36,931
9. Net Assets with Donor Restrictions and Released from Restrictions

At December 31, 2024, net assets with donor restrictions consisted of the following:

Subiject to expenditure for specified purpose -

Spring program $ 91,359
Fall program 73,393
Hunter Heartbeat 94,627
Beneficial interest in assets held by others 85,038
Total $ 344,417

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purpose or by occurrence of the passage of time or other events specified by the
donors as follows for the year ended December 31, 2024

Passage of time $ 25,484

Satisfaction of purpose restrictions -

Spring program 123,066
Fall programs 109,532
Summer program 60,000
DEI 20,000
Professional development 7,500
Beneficial interest in assets held by others 4,404
Total $ 349,986
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PHAMALY THEATRE COMPANY
Notes to Financial Statements
December 31, 2024

10.

1.

12,

In-kind

The Organization received performance space and staff support from the Denver Center of
Performing Arts for their Chorus Line production in 2024. This support is recognized at fair
value based on current rates for the venue and staffing, providing the Organization with
premium event space, and giving the Denver area access to the Organization's purpose and
mission:

Venue $ 58,500
Staffing 20,000
Total $ 78,500

Concentrations of Risk

The majority of the Organization’s contributions are received from individuals, foundations and
corporations located in the greater Denver metropolitan area. As such, the Organization’s
ability to generate resources via contributions is dependent upon the economic health of that
area.

At December 31, 2024, 65% of the outstanding grants receivable balance is due from the State
of Colorado.

Functionalized Expenses

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, expenses are charged to programs and
supporting services based on specific identification when applicable. Salary expenses that
relate to more than one program or support activity are allocated based on the estimated
number of hours each employee spends on each of the program and supporting service
activities. Other expenses, such as rent, office expenses, and insurance, which relate to more
than one program or support activity are allocated based on salary expenses.
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